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RATIONAL ASSOC! A Tier OP' MANUFACTURER?* 

647 H CONGRK A S CVv / j^.VUCAN IHUUSTRY 
Nfeitt K'CITY 

December 4 , l ?59 

Twain yKH Iff, n D*««k*r S» If4?» I btd tkm honor 

ol addressing the find AmumI Ccmgress of American Industry, held 

er 

by your AstceUiloa. My subject on that occasion* as now, wu, 
the Soviet challenge * 1 then stated that this was a challen^a t 
so prove that the system of ire* ra»c under taw can sumivu. ; \ 

. V 

rcumins true today. 

In 1947 the Soviet Man was basing its heps# — not so much 
on the economic Hi industrial might of their system* as on the 

imminent collapse of free enterprise society. 

/ 

Then it was Stalin, Molotov a»d Vishinsky whe'warcea us 

-rS 5 »' 

Stic: told the world that car Marshall Plan was merely a means of 

unloading excess commodities and capital to avoid an impend!/* g 
American crisis. 
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Tho old Sovitt Leaders nave gem* and •o..]^jr ~ ~ 


S|p| 

-.M'. 


.Kj .%• r 



many 


* ■ i ^ .. . "I ;-.yv 

their argument*. Their incctiMn have largely abandoned the thesis 


oaf any early deal** of cap Italia a. Now they propose, over the years, 


to aarpasa as In total industrial output. 

- • j. 

* 

This La a boast which la nos likely to be realised in the feresseab 

4 utur# unless wa ’’rest on ear ears. ’ tthat is of more immediate 

* 

concern to us is the fact that they are using their growing industrial 
,oA«r, which la still less than ene-aali of oar ewe. largely to promote 
their national power alma rather than to give a fvUcr life to their own 
ci tisane. We are doing just the opposite. i 

. •• tiy *' . • £; 

A decade ago Mosesv was threatening its ha causa w« wars 
giving aid overseas to mast the danger of ecotwrai* break-down and 
communist takeover in large parts of Europe. Mew they propose 

to compete with us on a worldwide basis in ths field of oversea* aid 

&i«i trade to win over the uncommitted nations of the 


C 
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Oreeee and Terher 
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fM Vorld l* 


:? " '#\v, 


Berlin end Keren. 

n» tk. r p*«<* “* “■* ta<1 "' TU1 

competition - 1 th th. ».« b« .tUl - »cc«l«. »tU. U>. *..»« of 
balll.tlc ml..U« hria* Stalinl* hack Into k»«« *“ th.lt 


uneeey 


e e • • • 


A* npiMMt«tiy>i ^ ^ ^ c 


pn» have * legitimate tafcereet U whnt 





of American* industry 


fit 


t||taiiivt foreign 


c<,mp.titor. th. *»«• “ *•*“* •!* TO,Ur ' M ' 

U »« « b.caw. thl. «»».ttt.r i. ~rl»-».ly 0««t«t»^ ^ Mr 


domestic or even 


prnr foreign markets. bwt rather because the 


of thl. eomp*tltOT'* coodnct »i th. taphCt of th. Bloc. 


Approved For Release 2001/03/02 : CIA-RDP70-00058R000100210021-4 






e 2001/03/02 : CIA-RDP70§0G58ROOO1 0021 0021 -4 


Stic sad foreign 


rirst, that the military situation would -fall into a kind 


of nuclear stalemate where the United States and its allies s nd the 


economic sectors with the Free '.Vorld and free enterprise complin*' 
for the uncommitted world against ail forms of penetration by 


international communism. This is the mere possible because 


and the means of delivery to inflict unacceptable damage on the other. 


Second that, under these conditions, the competition mi K he 


shift, at least for a time, from the military to the political and 




Sino-5evLet Bloc would each have a su fficient supply of nuclear weapon* 


In saying this he had two major thoughts in mind; 
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Jm is doU| fdU well ns events us sow developing 


is s military stalemate likely? 

It does net require recourse to secret date to reach the 

* 

following conclusion! That in s short span of years, both the United Siats • 
end the Soviet Onion will he equipped with a supply of nuclear weapons; 
and with a means of delivery, whether by guided missiles or conventional 


aircraft, ad equ a te to constitute a grave deterrent against the initiation 


of war by either. The impact of this mutual growing capability is 

1 ' . ,'V° ' . ; 

already having its affect on the international scone. 
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However, for Oil <Jot*rrwt to two 


. tr? • 'h 


them ar* Di|» follourijng 


( 1 ) TK*r« mutt b* no doubt fn.Vie triads oithor 


Leaders tn Moscow or Peiping Uust the initiation by thorn of a mr 


adequate force, including nuclear a eapons 


( 2 ) Regional strlf* among power* having no nuclear 


capabilities mutt be quarantines or limited. History has show 


i uid chain reactions with unforeae 


result from them 


(3J The United States and ita allies of th* Free World 


4im ,t coiUlnue to maintain a military defensive and retaliatory power 


uefc that no increase in bino-bevUt military power could lead the 


clear superiority over u* 


latter to believe that th«y h*d 
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the strength 


readiness to 


against communl 
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sna ward’s have coma f ram vicious intent 


act: 


v re have coma from miscalculation*. 


I ■doubt whether the leaders at international communism 

i;* '« understand or miscalculate our posture today. They must not 

t * » .* tsmorrs*. i'ba prevention mi * understanding la a continuing 

r 

tasic. Wa must not slip into an attitude of complacency or tolerance 
s * ’ 1,mt fct ***7 E iv * n moment they may have doubts about our intention* 
v.v coma to feel that they can use the threat of nuclear blackmail 
ah us out of axiy positions anywhere in tbs world that are vital 
< c-ar security, on the theory that any one of such position* is no* 

•* * • of * nuclear conflict. 


f ,/j 

Apprbv 


■ip .gjjir 
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. ,m»Ht*ry hard war* 


and lnd**trlai plant for war purpo**#. an 


r.i ifc Jj' ; .Jji valent to oar*, 


is *. r contlnu. tk.U g*ow«h r«.. « .»• -V 

^ Soviets wtU b« abl**, 

*in« par cant a* i* Umi ca«# at praaam, •*£!■ ■» 


•i i.b«v <rhoo*a 


•abstantlaUy to tnaraa** thalr military *«orr. 
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all of ***** coitions 1 V.,' t :»•<* *« root. W <h*r*** 


pas v on* a* 
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’ 50 to ° ite objective*. 
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recent speeches. 

Obviooaly xwf.rrlng th. phr„. «„a, Dte<I „ Um „ w> ^ 

0«y r°». •• o «^w U.t Augnst am wkjL thw 

wo uld 0 . th. «-.*. r »rd of c*plt«lUm, K. did 
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•jackwatd industrially. It is M 


tL*t the type of industrialisation they waht U prs mature , unwise or 


» r-coatiy. They will continue to seek It 


he example ai the Soviet Union attracts them. Here they 


tA.fi a nation which, in the course of 10 years :gl»|e|^^ revolutions r 


In the 


warld Industrially! and this frost a relatival; 


tw base. 


«i*th or 


seventh among the industrial states of the wotI| and despite a 


^mating Intervening, war between 1941 
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||j||tniiJg d*c*4*fb*y may 


* to woo the uncommitted area* of the world. A* Uw* >c' i*> 


arid Chinese Communist Industrie! production advance*. th» throat 


of fh» spread oi coramunUiB through trade and aid into untnn 


areas' of tW world will I n proportionately incr*a«ed 


A notlxor broom which InU rn«Uonal coomimlim prop 


UH>*i aj; *tnat the Free World it p; 'Itical warfare 


Hera they have an aggressive campaign based on a isfhi *■» 


ry positive programs with politic*!, ♦c.cnomlc and pop*. lor r 


V; involve* the radio and other re-ane oi mesa coauutmivtt 


la p-oi itical intri^u* 1 ;as~c 
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octroi and manipulation of eon 
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Moscow'* 4 «air* 10 move ▼< 


>w it* hand tO b« afcowa. ioi 


m? to f< 


it*. 


:■*# who have th* same oi»j*ctiv**aa 


cUag to their o«a «m ot parti* uUr inter* *t with a Mataney as 


*«rsp«ct» India. Japan, Indonesia. Purtr-a and Other count? ie« of 


Asia, which baa aroused the nations! i«f ic feeling against Peiping an 


nu#t 


•a* commas!*. I hav* tried to git 


political, and economic field* 
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y atalemaia^|s§^«a*bly 


,Jv_^ , -v • 

■■■ • ■--•■ . j ;■% i 

ti ireat. 'My condaiion is- that the threat would t« main 

: , : : : ■ *v 'i. 


if Lb* Soviet military requirement should lessen, the added Ettenii 


the Krtj talin could give to its acm* military program might oven sdo 
*h some respects to the danger of the policies the Soviet may ado^t 


under ’'peaceful coexistence” a* the Kremlin now preaches it. 




Certainly we have not aaswared tho ehalledge |£ -*e limit 


- ■ oarsvlyes merely to pr ovidi«gklu||re * «► erc#s|wi^|d^ meet,! 


• 4 -» -t***: * fe' * fr ' 'v * r 

• »•: . & -•>■-'■' •' - " 

<-. v r* >'ji !\ a : , J . •- • •, , • V,': % -ry’f- 

- ■ fv "4 

7 ;'*r,illtery appropriation and thefUke, 
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'Soviet Bloc mad 
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These facts should brtn& as to m • eb# r ejxprmis ml oi 


.-nean* of marshalling oar very * rent assets *** capabilities .-■** $i . '* 


to concert with oar like minded friends and; 


great industrial and, in astt fisfaU, t* 


. Are »a 
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'*-iw«r. ; w# moot root m o rosieea mat in* laaau.wc 

■ '■ ’ V''" * - ■ ' 

c jmmuniim ho* placed * first cltira on the:afch#ty;ehd interests 


i is ail. That moan* subordinating our privht#int*f*»U tO/th* 


«r* meant public inisrest. Xi also roaan* 


Thor® is no group of men 


related to that of the Soviet Union. 




You could start the movts to make this oocisty ol our* murr 


responsible to the challenges of the day. 





